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The mass of papers brought by the ¢Union,’ and
the quantity of interesting and important matter they
contain, in relation to the financial position of the
colony, compel us to publish a Supplement, which
will, we have no doubt, be eagerly perused by our
subscribers. The following is a summary of the news
referred to :— ) ‘ :

On the 25th April, the ¢Siam’ arrived at Ade-
laide;, bringing the official prohibition against Colonel
Gawler’s drawing more bills on the Colonization
Commissioilers.  On the 26th, his Excellency pub-
lished -a long financial minute, in which the total
receipts and expenditure are shortly stated to be as
follows :—Total Revenue, £30,199. 16s.; Total Re-
ceipts, £176,096. 10s. 74d.; and Total Expenditure,
£174,002. 16s. 24d. In this minute (an abstract of
which will be found in another part of our Paper)
the Governor enters into an explanation of the differ-
ent branches of expenditure, and defends it on the
grounds of expediency and emergency, and the in-
definitiveness of the instructions received from the
commissioners in England. On the 27th, “a con-
siderable number of gentlemen, principally connected
with the mercantile interests, attended at the go-
vernor’s offices,” when His Excellency stated, ¢ that
he had, at a very early period after his arrival,
written to the commissioners, avowing his conviction,
that the colonial expenditure must far exceed the
limitation originally named, and that he had repeat-
edly stated these views;” that “he had always felt
that the commissioners, being thus apprised of the
course he had pursued, which he regarded as abso-
lutely necessary for the prosperity .of the colony,
would have prepared themselves for the bills.” His
Excellency then read -extracts from a despatch, re-
ceived only on Monday, but dated in September,
being the first official intelligence he had had of the
refusal to accept the bills drawn by him on the com-
missioners, The commissioners, after declaring this
resolution on their part, and having laid the whole
matter -hefore Her Majesty’s government, referred
His Excellency to a despatch from Lord John Russell,
which had not been received. They expressed their
conviction, ¢ that the arrangements in progress with
Her Majesty’s government would be .satisfactory ;
and that all bills, having no informality in them,
would be duly provided for.” They concluded by
i}lformill'g His Excellency, that under these circum-
stances, emigration, for the present, would cease ;
and- that His Excellency must abstain from drawing
any more bills on the commissioners. No official
information had reached His Excellency as to his
recall, or as to his successor. |

On the same day a large meeting was held, in the

South Australian Company’s Roonis in Rundle-street, |.

to consider the financial position of the colony ; his:
worship 'the Mayor in the chair. The meeting was|
addressed by Messrs. J. B. Hack, Blyth, Wilson,
Mann, ‘Peatock, Hailes, Stephens, and others. :
resolution was’ proposed, reflecting on the commis-’

which was opposed; and after much discus-

sioners,
to afford time

sion, an adjournment was agreed on,
for further consideration.

At a special general meeting of the Chamber of
Commerce, held next day, the following resolutions
were passed, and forwarded to Governor Gawler :—

1st. That this meeting regards the present financial
position of the colony, arising from the dishonor of
the bills drawn by His Excellency Colonel Gawler on
the Colonization  Commissioners, with the deepest
regret; and at the same time expresses the fullest
conviction that these bills will be eventually paid.

2nd. That confident in the stability and resources
of the colony, this meeting is persuaded that the
pressure resulting from these circumstances, and that
which may be anticipated from the diminution of the
current expenditure, will be but of temporary dura-
tion, provided that mutual confidence and forbear-
ance be exercised by the commercial community.

3rd. That the members present at this meeting
resolve, that should His Excellency the Governor sce
fit to draw upon Her Majesty’s Treasury, they will
accept such bills in payment for their ordinary busi-
ness transactions.

The following is His Excellency’s reply :—
Victoria-square, 29th April, 1841,

GENTLEMEN—I beg to express to you my sincere
gratification at the judicious and public spirited
course adopted in the resolutions of the Chamber of
Commerce, forwarded yesterday evening to my Pri-
vate Secretary.

A copy, which I enclose, of the supplement to the
last number of the ¢Government  Gazette,’ (28th
April, 1841,) will shew you, that I have decided upon
drawing, as Governor of the colony, an office which
I hold direct from the Crown, and entirely indepen-
dent of the South Australian Commission—upon the
Lords of Her Majesty's Treasury.

I am authorised by the xegulations of the Colonial
Office, to take this step, in case of pressing emer-
gency. . .

By the providential delay in the arrival of the com-
munication from the. Colonization Commissioners,
which is inserted in the enclosed Supplement to the
Gazette, the interval before the future arrival of in-
structions from the Secretary of state must, in all
probability, be very short.

During that interval, your conduct in passing the
resolutions conveyed to me, gives the fairest presage
that the mutual forbearance and confidence which
you recommend, will be exercised by the commercial
community, to the honour, safety, and peace of the
colony.

Inregard to the bills that have been protested, I
have strong grounds for believing that they need not
have been returned to this country; and that their
duplicates will be paid, as soon as the arrangements

A'l between the Commissioners and her Majesty’s Govern-

“ment shall have been completed, which arrangements
\F ) :
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ought to have been very near to their close when the
protested bills were returned.

‘The responsibility of those bills does not rest in
any shape upon the holders of them. I amn responsi-
ble to the commissioners, and the commissioners, un-
der Her Majesty’s Government, to the holders.,

The Commissioners, in presenting to Her Majesty’s
Sceretary of State, to be laid before the House of
Commons, and published for general information, the
emergency clauses, No. 6, Delegation of Authority,
page 37, Third Annual Report,—and No. 9, in regard
to Receipt and Expenditure of public money, page
43 of the same Report, laid themselves under this
public responsibility.

And by their letters, No. 85, Land, Fourth Annual
Report, page 17, and their justification of my most
extensive exercise of the emergency powers ; Fourth
Annual Report, pages 19, in regard to the Survey
Department, and 20 and 21 in reference to public
works in general, they most amply confirmed it.

Tito the question between myself and the Com-
missioners, it is not necessary for meto enter beyond
the observations which I have made on that subject
under the head “ conclusion,” in my Finance Minute
of the 22nd-instant.- - - - Co

The substance- of those observations T bhelieve 1
have fully proved in a despatch-to the Secretary of
State, of the 28th December last.

I will merely add, that up to the middle of the
year 1840, no censures were passed by the Commis-
sioners upon the expenditure; and that up to the
letter of the 14th September, 1840, inserted in the
Gazette enclosed, no definite restrictions were im-
posed upon it, although my appeals upon the subject
had heen most early, urgent, and repeated. -

Under other circumstances, I should have been
unpardonable in risking such a crisis as the present.
Under those which T have described T had tull reason
to expect that due preparation would have been
made to prevent it.

I remain, Gentlemen,
Faithfully yours,
GEORGE GAWLER,
Governor of South Australia.
To the Members of
The Chamber of Commeree,

His Excellency read a minute the same day, in
council. of which the following is an extract :—

“It is my duty to lay before the Council the fol-
lowing despatch from the colonization commissioners,
which I have received, with other communications,
from them, per ¢Siam.’ These are the first des-
patches from Great Britain that have reached me
since the 13th December, 1840. (Here foilows the
letter, the principal points of which are mentioned
above, and which has already appeared in the Report
of the Committee,—Appendix, p. 262.) The con-
cluding seutence of this despatch (¢ In the mean-
while, it must be quite unnccessary to say, that it
will hehove you to abstain from drawing any more
bills on the commissioners,”) is the only communica-
tion of any kind which has reference, positively or
negatively, to future resources. :

“TFor the interval of time hetween the receipt of it
which has occurred, and the arrival of proper instrue-
tions, which is still future, it places the colony and
myself in a very extraordinary position ; a position
inio which—whether I am, or am not, culpable—the
colony, I conceive, ought not to have been thrown.
The option of one of two courses is open tome. I
may either at once reduce the survey, harbour,
immigration, colonial store, and police departments,
and confine the -government expenditure to the
mere government and - judicial offices, customs, and
absolute pauper immigrants, which the revenue may
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at present support ; or I may act, as every goveruor
of a British colony is authorised, by the instructions
of the Colonial Office, to do in cases of pressing
emergency—draw in my capacity as governor, di-
vectly on the Lords of the Treasury, for the sums
necessary, in reason, to preserve the colony, during
the interval described, from disorder, ruin, and des-
titution. After giving the subject the most careful
consideration, I have determined to adopt, for the .
present, the latter course.”

At an adjourned meeting, held on Monday, May
3rd, in the Queen’s Theatre, at which about 1,600
persons were present, the Mayor in the chair, the
following resolutions were passed :—

“That bills to a large amount, drawn by the resi-
dent commissioner on the commissioners in England,
for the payment of the public expenditure of the
colony, having been dishonoured, it is the opinion of
this meeting, that the sole control of the colonial .
expenditure having been delegated to the commis-
sioners by Act of Parliament, they have unnecessarily
hazarded the interests of the colony, by this breach
of faith with the public creditors; being hound by, :
their office, either to provide for the acts .of the resi-
dent comumissioner, as, bearing their authority, or.
efficiently to control those acts by explicit and timely
instruction. : e . . :

¢ That it being publicly and officially reported, that
the commissioners; in addition to what the colonists
conceive to be such an injurious, neglect of their
duties in England, have abruptly intimated to the.
resident commissioner, that no provision whatever
can be made here by him, with their sanction, for the
unavoidable expenses of government ;—this meeting -
view with indignation . a course, which, if’ adhered to.
by the resident commissioner, must throw every
public department into confusion and embarrassment,
and which is in direct contravention of the first obliga-
tions existing between the colony and its parent state,

¢ That this meeting respectfully requests his Excel-
lency will be pleased to reduce the colonial expendi-.
ture to-the lowest possible scale, consistent with the
welfare and protection of the colony; and that he be
pleased to make such provision, by drawing bills, as
representative of ‘Her Majesty, on the British Trea-
sury or otherwise, as he may see fit for the exigencies
of the province. And further,—That this meeting
respectfully tenders to his Excellency their cordial
co-operation and support in carrying out this and the
foregoing resolutions.

“That this meeting, whilst they deeply regret the
present crisis in the management of the public affairs
of the colony, feel that they must record their fuil
confidence in its internal resources: and that it
would require a far more extensive system of mis-
management at home seriously to impede its onward
and successful progress.”

The following resolution was then submitted :—

“That it be respectfully represented to her Ma-
jesty’s government, by memorial or otherwise, that
the extra expenditure of the province since the 17th
day of October, 1838, having been incurred by his
Excellency Col. Gawler, independent of thie control
of the colonists,—it is unjust to tax them or their
properties, or to burden the future resources of the
province for the repayment of the monies expended
by the governor and resident commissioner, beyond
the ordinary resources of the province, and beyond
the amount properly authorised by the colonization
commissioners,” .

But an amendment being moved, voting thanks to
the chairman, he acknowledged it and retired. -Mr.
Giles was then placed in the chair by those who re-
mained, amidst much confusion, when the. foregoing
resolution being again put, was carried,
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On the following morning, a meeting of merchants,
Janded proprietors, and others, was held at the Com-
pany’s Rooms, Rundle-street, to .submit a protest
against the irvegularity of the close of the proceed-
ings of the adjonrned meeting.. A deputation of the
colonists subsequently waited upon_the governor,
with’ the protest, which met with his approbation,
After quoting the resolutions given above, the docu-

ment continues as follows :—

«And whereas a resolution, having for its object
the partial, if not entire, rejection of the former,
having been subsequently submitted to the meeting,
and negatived by an amendment heing carried of
thanks to the chairman, who then vacated the chair,
and declared the meeting dissolved ; and those who
remained, having then appointed a chairman, the
aforesaid resolution was, amidst much -excitement
and confusion, submitted and carried, amidst the
popular clamour of ¢ No Taxation,” and from a mis-
taken apprehension on the part of those present that
the vesolution had been at_first thrown out by an
evasion. '

« Now we, the undersigned colonists of South:Aus-
tralia, fully concurring in the resolutions passed
previously to the dissolution of the meeting by the
chairman, do hereby disown and protest against that
resolution, as conveying sentiments at variance with
those which were most cordially adopted by the
meeting, after calm and deliberate discussion ; and
express our conviction, that such resolution would
not have met with the approval of the meeting, but
for the erroneous impression before alluded to.”

The protest, bearing upwards of 800 signatnres,
was presented to the Governor, by Mr. Hack, and a
numerous body of colonists. We give his Excellency’s
reply, as given in the “Southern Australian” of the
11th May :—

Mr. Hack having expressed the hope that the

Governor would receive the sentiments of attachment:

to his person, as sentiments in which all were united,
His Excellency the Governor replied : « Gentlemen,
those sentiments of attachment, I most sincerely re-
cipracate, for I can most honestly say, that the inter-
est of every colonist is mine; not excepting the in.
terests of the few——the very few, I am most thank-
ful in saying—who have stood opposed to me.,”

His Excellency then observed, that, as he was de-
sirous of saying a few things, applicable to the cir-
‘cumstances of the colony, at this eventtul moment;
and, as he was anxious not to be misunderstood, he
had committed them to paper, and should proceed to
read them : which he did as follows :—

« GENTLEMEN :—The protest which you have just
presented to me is very satistactory. Promptly as
it has been got up, and bearing, as it does, the
names of the great mass of the respectable colonists,
it removes the very unjust meaning which might have
Leen attached to the terms of the resolution that was
carried without discussion, after his worship the
mayor had left the chair,—a meaning, which, I be-
lieve, in the confusion of the moment, was not under-
stood by the -greater proportion of those who voted
for the resolution ; and which, if'it had been allowed
to stand, must of necessity have bound me to the
limit of expenditure, marked out by the commission-
era’ despatch—the Colonial Revenue alone.

< With one bearing of that very resolution, how-
ever, as my annual finance minute has proved, I cor-
dially agree. I think it highly desirable that the
colony should not be taxed any more than other Bri-
tish colonies for the expenses of original establishment,
1 do not mean that the colonists should shrink from
equitable taxation, and your protest shows that you
have no intention of so doing; but I mean, that
actual internal expenses will constitute a sum as large
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as can be borne; and the expenses of first establish-
ment, if thrown on the Colony, would be a clog that,
for a long indefinite period, would retard most inju-
riously its progress. It would be a counter cuirent,
against which, with all the wants that beset new set-
tlers, they wonld scarcely bear up; and as a terror to
doubting emigrants in Great Britain, it would form a
chieck to the increase of population and capital.

« 1 therefore throw out for your consideration, and
I do so with sincerity and loyalty to the province, de-
siring that it should really only be taken into cool and
cautious consideration, whether it would be desirable
that humble addresses should be prepared, not hastily
but when the subject has been well considered, to the
three branches of the British Legislature, praying
that this colony should receive similar assistance from
the Parent state to that which other British Colonies
have enjoyed.

¢ I can boldly say, that I conceive such a boon would
be an advantage to Great Britain herself’; by the ra-
pid development which it would give to the great
capabilities of this province, and the inecrease of
trade and commerce that would ensue.

«] can confidently aflirm, that I know of no neces-
sary degradation, injury, or restriction of privilege,
that the colony would undergo by soliciting and -ac-
cepting such a boon.

“When it becomes degradation for the infant off-
spring to receive assistance from the parent, it may
be degrading for a new community to be established
by the parent state, but not before. All classes in
the colony have evinced, in one way or other, their
opinion, that preliminary gratnitous assistance would
be no injury. And, in regard to political privileges,
I would offer it as my well considered, practical opin-
ion, however strange at first it may appear to you,
that this colony at the present moment stands, in this
respect, in a position inferior to all other British Co-
lonies originaily founded by Great Britain, not being
penal settlements.

« By the Acts of Parliament under which the Pro-
vince is constituted, you are led to expect arepresen-
tative constitution when it shall have attained a popn-
lation of 50,000 souls. It is consequently not incum-
bent on any British Ministry to accord such a con-
stitution until the condition of population shall have
been fulfilled.

« Now, ahmost all, if not all, other British colonies,
not being penal settlements, or, under peculiar cir-
cumstances, from cession or capture, have received
full representative constitutions before, most of them
certainly long before, they attained severally popula-
tions of 50,000 souls. This province, therefore, in
this particular, is in a sitvation inferior instead of
superior to other ordinary British colonies.

«In regard to the supposed privilege of its financial
affairs being under the dircction of Commissioners
instead of that of Her Majesty's Government, as
Governor of a community entrusted to me by the
Sovereign I must state, as your immense public meet-
ing also by its resolutions virtually declared, that re-
cent events have proved such a privilege to be a mis-
fortune, and not an advantage. -

<« Her Majesty’s Government, T think, would never
have allowed the feavful risk of ruin, destitution, and
dispersion to a populous and distant colony entrasted
to its charge by the sudden stoppage of three-fourths
of its expendifure—a stoppage which, in the case of
this colony, might have occurred two months ago if
the original despatch had duly arrived—and ruin,
destitution, and dispersion, which I think, must have
ensued, had not this colony, under God’s mercy,
attained a stability which was never before known in
a colony of its age—a stability which in itself’ proves
most fully, that the money expended upon it has been
well bestowed ; but upon which the Commissioners






