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Ix another part of this number we have in-
gerted a full account of the proceedings at the
‘Annual Meeting of the South Australian Com-
pany, and of the South Australian Banking
Company, and while we do not think it proper
for us as journalists, to offer any remarks on
the statements in the respectiveReports, which
exclusively concern the shareholders, we
notice with pleasure some points of general
interest, and which deserve attention from all
the friends of South Australia.

The greatly improved condition of the wool
arrived from the Colony this year, is very gra-
tifying. It is now well washed, and much
more free 9f burrs, than hitherto. We have all
along urgedon the colonists increased attention
to this matter—and assured themthat they would
be amply repaid, by the advanced prices which
they would obtain. And so it has turned out.
In the valuation of the exports made in the
Colony, the wopl was estimated at nine pence
per 1b. The' South Australian Company’s
waol average; ‘upwards of eighteen pence per
Ib.; while tle average of the whole importa-
tions from the Colony, this season, has netted
thirteen pence per Ib. We were much pleased
to notice too, the respectable figure which
South Australia makes in respect of quantity
at the late sales, compared with the older
Colonies. The total quantity was 10515 bales,
classified thus :—

From New South Wales. . 2568 bales
,,» Van Dieman’s Land. 1900 ,,
,» PortPhillip........ 2191 ,,
,, South Australia ... 1774 ,,
,, Swan River ...... 243 ,,
,» -Cape of Good Hope 1585 ,,
,» New Zealand ...... 3 .
,» East Indies........ 251 ,,
Total.. 10515 bales

The Directors of the Company have sent
out some choice Mecklenburgh rams by the
George Washington, which lately sailed from
Bremen, direct for Port Adelaide. This wise
measure will no doubt secure the progressive
‘improvement of their flocks. We observe by
the account of the proceedings at the annual
.meeting of the Company, that Edward Divett,
Esq. M.P. one of the Directors, calculates that
the produce of wool will be doubled every
fourth year, and may, by good management,
. be doubled every third year. Some very inte-

-resting facts were stated also, connected with

the importation of wheat into this country.—
The problem as to the practicability of bring-
ing it to England, in a good marketable con-
dition has been solved. By the Madras about .
150 quarters were received—shipped chiefly in
bulk—and although she was detained four or
five weeks in the channel, the wheat was
landed in excellent condition, weighed 64lbs.
per bushel, and was sold at 60s. per quarter.
And not only so, but it has been ascertained,
that that wheat was of the crop of 1842, and
lay eight or nine months in a store at Adelaide.
Why should not the enterprising, hard working
Colonists of South Australia have an opportu-
nity of sending their grain to this country at
the same duty as the inhabitants of Canada?

In reply to several queries respecting the
charges on wheat imported from South Aus-
tralia into Great Britain, we find, on enquiry,
that twenty shillings per quarter will cover all
expenses into the port of London, including
bags. which cost about 4s. per quarter. The
duty is levied by a scale of from 1s. to 5s.
dependant upon the average of British wheat.

It has been suggested as a very desirable
measure, that the proprietors of South Aus-
tralian land, resident in England, should in-
struct their agents in the colony to take their
rents in wheat, if of fair quality and in good
condition. This plan would probably act
beneficially for both parties, as the landlord
might thus secure punctual remittances, and
the settler received a remunerating price for a
portion, at least, of his produce.

A Committee, consisting of deputies from
the various bodies connected with South Aus-
tralia, has been formed for the purpose of diffus-
ing information respecting the colony. This
important object it is proposed to carry out in
every practicable and suitable way. Our
readers are referred to our notes of the speech
of the Rev. T. Timpson, at the meeting of
the South Australian Society, for a statement
of some of the modes in which it may be
accomplished. The special operations of this
committee will, we trust, remove much of the
ignorance so prevalent about South Australia.
We earnestly recommend our friends to second
its exertions, by giving their personal assist-
ance in working out its measures, and liberally
contributing to the fund by which they must
be supported.
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CORRESPONDENCE.

To the Edilor of the South Australian News.

Si1n,—I have not been much surprised to learn that
there is to be no dividend this year to the proprietors
of the South Australian Company. Various causes
may have contributed to this state of its affairs, but the
prineipal cause is to be traced to the large portion of
the Company's capital invested in land, which has
hitherto been totally unproductive, and the interest on
which capital has been a serious charge on the profits
of the productive capital. If thisis the real state of
the case, it follows that the efforts of the Company ought
now to be directed to the means of raising a revenue
from that part of its capital which is invested in
land. I am willing to admit, that, under the circum-
stanees of the colony for some years past, no large
revenue could have been produced from the lands under
almost any system of munagement, but the time has
now arrived when it is necessary for the Company
seriously to consider their position. To come to the
point, I think that the Company’s terms for the rent
and suale of land are too high for the present circum-
stances of the colony, and that unless some abatement
is made in those terms, the time will be mnch pro-
tracted when the lands will become productive, and
that, consequently, it would be for the interest of the
Company to reduce their terms for the rent and sale of
lands, temporarily, until the improved condition of the
colony, and a greater demand for land, shall warrant an
increase. ‘The present rates were fixed when there
was a great demand for land’'in South Australia, but
now there is a vast quantity of land surveyed, and for
sale at the minimwm price of 20s. per acre, besides what
is in private hands, and which is for the present unsale-
able at any price. Is it prudent, under these circum-
stances, to maintain the high average price which the
Company fixed upon their lands when the state of
affairs was so different? Let us look forward to what
may probably take place in a few years, and consider
what the consequences will be if the Company’s rates
are considered too high, in comparison with the price
of other lands.

There is another method, by which I think the
Company might improve their land revenue, and that is
by starting a plan for a village settlement for small
capitalists. Suppose a favorable site to be fixed upon
for the village, then let the Company enclose 1,000
acres of the adjoining land in a ring-fence ; this might
be divided into lots of 50 acres, with half an acre of
village land, and every tenant should be bound, under
a penalty, to expend a certain sum in improvements
within a fixed period. Such precautions should be
taken that none but bond-fide settlers would be likely
to engage for the lots, so that all the advantages of
neighbourhood and concentration, might be secured to
them. ‘The principle of concentration, on which the
colony was founded, has not been very strictly carried
out in practice, and it seems to me an impossibility
that it ever can be carried out by the Secondary Towns
Association under its present organization; the field
is therefore open to the South Australian Company,
which being a united body of proprietors who hold their
land in common, can act with facility, and guarantee
one uniform rate to all persons engaging with them.
If the Company should succeed in establishing a few
such village communities in the centre of their land, it
needs not much argument to prove that it would create
a demand for their adjoining lands, and render them
more valuable. I remain, Sir, your obedient Servant,

oth July, 1844, I. G.

SOUTH AUSTRALIAN BANKING COMPANY.

Tue third annual meeting of this company took place
in the board-room of the establishment, in Old Broad-
street, City, on Tuesday, the 25th inst. '

SOUTH AUSTRALIAN NEWS.

The chair was taken by Epwarp Diverr, Esq,
M.P., who regretted that a larger number of pro.
prictors did not attend, which was, no doubt, attributa-
ble to the state of the weather.—Mr. WHEELER (the
manager) then read the minutes of the former meeting,
which were confirmed.

The CHatrMAN said he would be very brief in the
few preliminary observations he should offer. He,in
the first place, regretted it had not been in their power
to make the report of that agreeable character they
would have wished, but the fuct was, as they were all
aware, the circumstances in which the colony had been
placed recently were such as rendered every branch of
occupation extremely unprofitable, and for years before
had produced so mnuch mischief as required an immense
-deal of patience and enduring labour to set to rights,
He was happy to say, however, that the colony of
South Australia was now improving, and was oceupied
by a much better class of settlers than formerly, when
there was much speculation without profitable employ-
ment, but now the population were engrossed by pro-
ductive activity, and were as industrious in every main
point as any colonists under the British Crown. (Hear,
hear.) He should have pleasure in answering any
question on the state of the affairs of the hank, after
their excellent manager had read the report to the
meeting.

Mr. WHEELER then read the following report and
accounts :— :

REPORT.

In 1843, the court were led to expect, that South
Australia had seen the worst, and that its commerce
and credit were reviving, but the tendency to improve-
ment then amnounced by the Adelaide manager, has
been subsequently checked. In New South Wales and
Van Dieman’s Land, the pressure has been more severe
than at Adelaide; and property of every kind was
forced down to valucs almost nominal. This depreci-
ation has re-acted upon South Australia; and while
the colonists, by larger productions, had increased their
actual assets, those assets were nearly unavailable—
because the quantities pressed upon the market brought
prices far below prime cost. Good sheep have often
been sold at 3s. to 4s. each; cattle at £3 to £4; wheat,
at 2s. 6d. per bushel; and fixed property at propor-
tionate sacrifices. The existence of this distress, not
only in Adelaide, but throughout the Australian settle-
ments, is known to all connected with the colonies ; and
you will readily conceive why the settlers could not
obtain funds for their engagements, and why composi-
tions have had to be accepted for debts considered good.
The manager was compelled to further restrictions of
the bank’s discounts and circulation, and often to de-
cline accommodation, for fear that the interest earned
might only result in the loss of the principal. The past
year has been one of deep concern to the local board
and manager, and also to the court in London, whose
united- efforts have been ‘devoted to preserve your
capital, and to avoid undue pressure upon the struggling
colonists; they feel justified in announcing that the
capital is safe. The profits of the bank’s ordinary busi-
ness at Adelaide (so greatly curtailed by the foregoing
circumstance) amount to £6983 for the year ending
November 27th last. :

In examining the bank's assets of bills, debts and
securities, the lacal directors and manager find it proper
to write off £3831 to the debit of profit and loss; and,
as this amount has arisen upon old liabilities to the
bank, previously estimated as good, they suggest its
transfer to gond-will, or preliminary expenses’ account
for gradual liquidation; but, as the court in London
consider the preliminary expenses to have been fixed
by the last meeting at £9000 (of which £1800 has
been liquidated), they decided on debiting the profit and
loss account with the foregoing sum of £3831, so that
the balance of the year's profits transferred to the
London accounts is £3152.
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The extent and intricacy of the accounts with the
South Australian Company still delay a final settlement
for the past, yet the court hope that the balance can
soon be struck. A considerable sum will be coming to
the bank ; but from the inexpediency of that company
forcing sales of their valuable property, their payments
must be very gradual. The bank will not be prejudiced
by this accommodation, as the South Australian Com-
pany allow an adequate rate of interest.

The court have not yet found a gentleman suitably
qualified for the third member of the local board at
Adelaide, but this appointment will be made at the
first opportunity ; meanwhile, every attention to your
interests appears to have been paid by the present
directors, James Frew and George Morphett, Esgs., and
the resident manager, E. Stephens, Esq.—The directors
have not yet obtained a settlement with Government,
either for the ¢ outstanding claims” bills, or the land
fund, but expect these accounts are now in train for
adjustment.

Last year the colonial manager and directors recom-
mended a continued dividend of 6 per cent.—because of
the arrears of interest due to the bank, and the improve-
ment of affairs at Adelaide; but the London board
considered S per cent. to be more prudent. This rate
of dividend was paid, under the conviction that the
year's profits at Adelaide would yield an adequate
amount; but, as the court have decided on deducting
the before mentioned £3831 of bad debts lately ascer-
taiined, the £3152 remaining as actual profits are
insufficient to equal the dividend account; and a balance
of £4845 will, therefore, stand at the debit of profit and
foss. The bank accounts at Adelaide being only made
up to November, six months’ further profits are now
realised in the colony, which will, doubtless, mect the
preceding balance. There is also £1977 now at the
credit of reserved profits, which the directors will not
transfer, being reluctant to diminish that account, and
considering such transfer to be unnecessary. The early
commencement of dividends by the South Australian
Company, when the bank formed part of that body, has
obliged your directors to allow former dividends to be
paid from profits in course of acquisition, as six months’
gains beyond those known in ILondon had been really
made at Adelaide; but the different result of the past
year obliges them to urge an improved policy—and they
beg your concurrence for all future dividends to be paid
exclusively from undoubted profits, clearly known to
the London board as positively secured at Adelaide.
This will require a cessation of dividend for one year;
but its tendency is, to place your affairs on a sound
basis, and to enable the dirvectors to meet you hereafter,
and to suggest dividends from profits which have under
gone the careful scrutiny of the London board. While
recommending you not to declare a dividend for the
current year, the court regret any disappointment it
may occasion. Holding a considerable proportion of
the company’s stock, the self denial will be felt by them
as by ourselves; but they cannot be instrumental to
any step which might involve the objectionable system
of paying dividends out of capital. They expect the
prescnt abstinence will next year bring your affairs into
a healthy state. The company’s accounts to the 27th
ultimo, duly audited, will be submitted for your ap-
proval. .

Since the last meeting, G. F. Angas, Esq. has heen
obliged by commercial engagements to withdraw from
the direction, and the court regret the necessary retire-
ment of a gentleman so long and so deeply interested
in the colony—the vacancy has been temporarily sup-
plied by W. Chippindale, Esq., one of the auditors;
J. R. Mills, Fisq., goes out of office in rotation, but
stands for re-election; and the board invite your con-~
fimation of Messrs. Chippindale and Mills, as directors ;

and of F. Ladbroke, Esq., as auditor, in conjunction
with John Brown, Esq. (of Dowgate), who has kindly
examined the present accounts, in liew of Mr. Chip-
pindale. :
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The directors expect to be enabled to keep in reserve
the £2 10s. per share not yet paid up on the company’s
stock.

The Charter of Incorporation has been further pressed
upon Government, and a decisive answer was antici-
pated before the presentmeeting. The court hope it
will eventually be granted under the favorable condi-
tions sought by the compuny.

In the despatch transmitting the annual accounts,
Mr. Stephens says, “ We feel that the capital continues
perfectly secure, and as well employed, all things con-
sidered, as the circumstances under which we are
placed will admit;” and as the directors know that
many valuable securities have been obtained from your
principal debtors, they anticipate that the bamk will
emerge in due time from the protracted difficulties of
the colony, without injury to the capital. They now
sea brighter prospects for South Australia—as the
better prices obtaining for its wool, and the fact that its
surplus wheat can realise good rates in the London
market, will enable the settlers to continue enlarging
their operations, and will prevent their produce from
being sold at its former ruinous prices ; they will be in
a position to clear off many past obligations, and thereby
furnish occasion for safe and profitable employment of
your capital. ‘The directors have been enabled to
reduce the number of officers in South Australia; and
every practicable economy shall be observed through-
out the entire establishment.

The court have now endeavored to furnish a true
report of your affairs; and they will do their utmost to
bring the bank to a state of real prosperity.

The CuarrmaN said he should be most happy to hear
any observations, or to offer any explanation that might
be required.

Mr. WHiTE then moved—“That the report and
accounts, as read to the meeting, be approved, and cir-
culated for the use of the proprietors.”” Mr. BRowN
seconded the motion.

Mr. CaanMER thought it desirable that the meetings
of the company should take place half-yearly in future,
or at such times as might be fixed by the directors, as
the period of a year was too long to wait under their
circumstances. The CHArRMAN said that wounld involve
some alteration in their Deed of Settlement, which
would require some formal mode to bring about. DMIr.
CuALMERS thought it could be done by the voice of a
general meeting. At the request of the chairman, Mr.
WHEELER réad the 10th clause of the Deed of Settle-
ment, from which it appeared that only one meeting
annually was contemplated. A Prornrietor thought
it was irregular to enter into this question till the first
montion was decided. The CuarrMaN understood the
gentleman was going to make some observations as to
the result of that motion, which he thought had better
be decided at once. In answer to Mr. Chalmer, Mr.
WHEELER (the manager) said it was competent for the
directors, or for twenty proprietors, holding not less
than 1000 shares, to call a special meeting.

The report having been adopted unanimously; DMr.
CHALMER then proposed that a regular balance-sheet
should be appended to the report, and circulated with
it, which was seconded by DMr. MILLER, and led to a
deal of discussion, in which several directors and pro-
prietors took part.

Mr. J. R. Mizs (a director) thought such a course
would not put the absent proprictors in any better con-
dition than they would be in from perusing the abstract
of their accounts. To give the names of debtor and
creditor, as would be required in a general balance-
sheet, would be an act of madness in any banking comd
pany. (Hear, hear.) Mr. G. F. Axcas would remin-
the meeting, that the Svuth Australia Gazette contained
a balance-sheet of the bank’s affairs, and, perhaps, it
would be agreeable 'to the mover that a transcript of
this should be appended to the report. The CHAIRMAN
said there would be no objection to this.






