


4 FINANCIAL STATEMENTS

CERTIFICATE

STATEMENT BY COUNCIL MEMBERS

In our opinion, the attached financial statements for the vear ended 30 June 2005 have been
prepared on properly maintained financial records and give a true and fair view of the matters
required by the Finance Minister's Orders made under the Commomoealth Authorities and
Companies Act 1997,

In our opinion, at the date of this statement, there are reasonable grounds to believe that the
Mational Library of Australia will be able to pay its debis as and when they become due and

payable.

Director-General

S-gugust 2005 $7% August 2005
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NATIONAL LIBRARY OF AUSTRALIA
STATEMENT OF FINANCIAL PERFORMANCE

for the year ended 30 June 2005
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REVENUE

Revenues from Ordinary Activities
Revenues from Government

Goods and services

Interest

Revenue from sale of assets
Royalties

Contributions

Other

Revenues from Ordinary Activities

EXPENSE

Expenses from Ordinary Activities (Excluding
Borrowing Costs Expense)

Employees

Suppliers

Grants

Depreciation and amortisation

Write-down and impairment of assets

Value of assets sold

Other

Expenses from Ordinary Activities (Excluding
Borrowing Costs Expense)

Borrowing costs expense

Operating Surplus or (Deficit) from Ordinary
Activities

Net Surplus / (Deficit) Attributable to the
Australian Government

Net credit or (debit) to asset revaluation reserve
Total Changes in Equity other than those resulting

from transactions with Owners as Owners

Notes

4A
4B
4C
4D
4E
4F
4G

5A
5B
5C
5D
5E
4D
5F

8C

Consolidated NLA
2005 2004 2005 2004
$'000 $000 $'000 $000
57,936 50,025 57,936 50,025
1,935 7,028 1916 6,997
958 648 869 574
17 - 11 -
345 332 335 324
2,230 2,441 2,230 2,441
119 2,032 535 264
70,200 62,506 69,838 60,625
30,223 29,314 30,223 29,314
17,164 17,069 17,061 16,958
292 267 253 257
18,432 17,597 18,432 17,597
161 204 135 190
153 6 153 6
80 19 80 19
66,505 64,476 66,337 64,341
(45) (19) (45) (19
3,650 (1,989) 3,456 (3,735)
3,650 (1,989) 3,456 (3,735)
(652) 62,134 (652) 62,134
2,998 60,145 2,804 58,399

The above statement should be read in conjunction with the accompanying notes.
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4 FINANCIAL STATEMENTS

NATIONAL LIBRARY OF AUSTRALIA
STATEMENT OF FINANCIAL POSITION

as at 30 June 2005

Consolidated NLA
Notes 2005 2004 2005 2004
$'000 $000 $'000 $000

ASSETS
Financial assets
Cash 13B, 21 25,897 15,519 25,613 13,964
Receivables 7A 946 750 936 733
Investments (Section 18 CAC Act) 7B 1,430 - - -
Accrued revenues 1,376 1,393 1,376 1,393
Total Financial Assets 29,649 17,662 21,925 16,090
Non-financial assets
Land and buildings 8A, D, H 150,539 150,582 150,539 150,582
Infrastructure, plant and equipment 8B, D 9,028 10,240 9,028 10,240
Heritage and cultural assets 8C, D 1,557,495 1,561,964 1,557,495 1,561,964
Inventories 8E 1,294 1,133 1,073 931
Intangibles 8k D 5,239 3,847 5,239 3,847
Other non-financial assets 8G 1,468 1,477 1,468 1,471
Total Non-financial Assets 1,725,063 1,729,243 1,124,842 1,729,041
Total Assets 1,754,712 1,746,905 1,752,761 1,745,131
LIABILITIES
Interest Bearing Liabilities
Leases 9 301 383 301 383
Total Interest Bearing Liabilities 301 383 301 383
Provisions
Employees 10 10,384 9,576 10,384 9,576
Total Provisions 10,384 9,576 10,384 9,576
Payables
Suppliers 11A 3,223 3,066 3,218 3,038
Grants 11B 28 12 28 12
Other payables 11C 107 125 107 125
Total Payables 3,358 3,203 3,353 3,175
Total Liabilities 14,043 13,162 14,038 13,134
NET ASSETS 1,740,669 1,733,743 1,738,729 1,731,997
EQUITY
Parent Entity Interest
Contributed equity 12 9,078 5,150 9,078 5,150
Reserves 12 314,838 315,490 314,838 315,490
Accumulated surpluses 12 1,416,753 1,413,103 1,414,813 1,411,357
Total Parent Entity Interest 1,740,669 1,733,743 1,738,729 1,731,997
Total Equity 1,740,669 1,733,743 1,738,729 1,731,997
Current Assets 31,720 19,647 29,929 17,998
Non-Current Assets 1,722,992 1,727,258 1,722,838 1,727,133
Current Liabilities 7,033 7,268 1,028 7,240
Non-Current Liabilities 1,010 5,894 1,010 5,894

The above statement should be read in conjunction with the accompanying notes.
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NATIONAL LIBRARY OF AUSTRALIA
STATEMENT OF CASH FLOWS

for the year ended 30 June 2005

Consolidated NLA
Notes 2005 2004 2005 2004
$'000 $000 $'000 $000

OPERATING ACTIVITIES
Cash Received
Goods and services 8,709 1,797 8,688 7,765
Appropriations 57,932 50,234 57,932 50,234
Interest 992 621 892 550
GST recovered from ATO 1,458 1,441 1,458 1,437
QOther 875 508 543 267
Cash received on behalf of others 267 309 267 309
Total Cash Received 70,233 60,910 69,780 60,562
Cash Used
Employees (30,675) (30,715) (30,675) (30,715)
Suppliers (17,112) (18,822) (17,457) (18,666)
Grants (270) (261) (231) (251)
Borrowing costs (42) (17) (42) (17)
Total Cash Used (48,699) (49,815) (48,405) (49,649)
Net Cash From or (Used by) Operating Activities 13A 21,534 11,095 21,375 10,913
INVESTING ACTIVITIES
Cash Received
Other cash received - 1,373 - -
Proqeeds from sales of property, plant and 17 B 17 B
equipment
Investments (Section 18, CAC Act) 11,7714 - 10,189 -
Total Cash Received 11,791 1,373 10,206 -
Cash Used
Purchase of property, plant and equipment (11,130) (8,403) (11,130) (8,403)
Purchase of intangibles (2,466) (1,318) (2,466) (1,318)
Investments (Section 18, CAC Act) (13,204) - (10,189) -
Total Cash Used (26,800) (9,721) (23,785) (9,721)
Net Cash From or (Used By) Investing Activities (15,009) (8,348) (13,579) 9,721)
FINANCING ACTIVITIES
Cash Received
Appropriations — Contributed equity 3,928 1,030 3,928 1,030
Total Cash Received 3,928 1,030 3,928 1,030
Cash used
Repayment of debt (75) (35) (75) (35)
Total cash used (75) (35) (19) (35)
Net cash from or (Used By) financing activities 3,853 995 3,853 995
Net Increase/(Decrease) in Cash Held 10,378 3,742 11,649 2,187
Cash at the beginning of the reporting period 15,519 11,777 13,964 11,777
Cash at the End of the Reporting Period 13B 25,891 15,519 25,613 13,964

The above statement should be read in conjunction with the accompanying notes.
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Interest revenue is recognised on a time proportionate basis that takes into account the
effective yield on the relevant asset.

Revenue from disposal of non-current assets is recognised when control of the asset has passed
to the buyer.

Revenue from the rendering of a service is recognised by reference to the stage of completion of
contracts. The stage of completion is determined according to the proportion that costs incurred
to date relate to the estimated total costs of the transaction.

Receivables for goods and services are recognised at the nominal amounts due less any
allowance for bad and doubtful debts. Collectability of debts is reviewed at balance date.
Allowances for bad and doubtful debt are made when collectability of debt is judged to be less
rather than more likely.

Revenues from Government — Output Appropriations
The full amount of the appropriation for Library outputs for the year is recognised as revenue.

Resources Received Free of Charge

Services received free of charge are recognised as revenue when and only when a fair value
can be reliably determined and the services would have been purchased if they had not been
donated. Use of those resources is recognised as an expense.

Contributions of assets at no cost of acquisition or for nominal consideration are recognised at
their fair value when the asset qualifies for recognition.

1.5 Transactions by the Government as Owner

Equity Injections

Amounts appropriated by Parliament as equity injections are recognised as ‘contributed equity’
in accordance with the Finance Minister’s Orders.

1.6 Employee entitlements

Benefits

Liabilities for services rendered by employees are recognised at the reporting date to the extent
that they have not been settled.

Liabilities for wages and salaries (including non-monetary benefits), annual leave and sick leave
are measured at their nominal amounts. Other employee benefits expected to be settled within
12 months of their reporting date are also measured at their nominal amounts.

The nominal amount is calculated with regard to the rates expected to be paid on settlement of
the liability.

All other employee benefit liabilities are measured as the present value of the estimated future
cash outflows to be made in respect of services provided by employees up to the reporting date.

Leave

The liability for employee benefits includes provision for annual leave and long service leave.
No provision has been made for sick leave, as all sick leave is non-vesting and the average sick
leave taken in the future by employees of the Library is estimated to be less than the annual
entitlement for sick leave.

The leave liabilities are calculated on the basis of employees’ remuneration, including an on-cost
for accruing leave entitlements and Library’s employer superannuation contribution rates to the
extent that the leave is likely to be taken during service rather than paid out on termination.
These on-costs are recognised because while the employee is taking leave, superannuation and
leave entitlements continue to accrue.
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4 FINANCIAL STATEMENTS

The liability for long service leave has been determined by reference to the work of an actuary
undertaken in April 2003. The estimate of the present value of the liability takes into account
attrition rates and pay increases through promotion and inflation.

Separation and redundancy

Provision is also made for separation and redundancy benefit payments in circumstances
where the Library has developed a detailed formal plan for termination and has informed those
employees affected that it will carry out the terminations.

Superannuation

Employees of the Library are members of the Commonwealth Superannuation Scheme and
the Public Sector Superannuation Scheme. The liability for their superannuation benefits is
recognised in the financial statements of the Australian Government and is settled by the
Australian Government in due course.

The Library makes employer contributions to the Australian Government at rates determined
by an actuary to be sufficient to meet the cost to the Australian Government of the
superannuation entitlements of the Library’s employees.

The liability for superannuation recognised represents outstanding contributions as at 30 June.

1.7 Leases

A distinction is made between finance leases and operating leases. Finance leases effectively
transfer from the lessor to the lessee substantially all the risks and benefits incidental to
ownership of leased non-current assets. In operating leases, the lessor effectively retains
substantially all such risks and benefits.

Where a non-current asset is acquired by means of a finance lease, the asset is capitalised at

the present value of minimum lease payments at the beginning of the lease term and a liability
recognised at the same time and for the same amount. The discount rate used is the interest rate
implicit in the lease. Leased assets are amortised over the period of the lease. Lease payments
are allocated between the principal component and the interest expense.

Operating lease payments are expensed on a basis which is representative of the pattern of
benefits derived from the leased assets. The net present value of future net outlays in respect
of surplus space under non-cancellable lease agreements is expensed in the period in which the
space becomes surplus.

1.8 Grants

The Library recognises grant liabilities as follows:

Where grant agreements require the grantee to perform services or provide facilities, or to meet
eligibility criteria, liabilities are recognised only to the extent that the services required have
been performed or the eligibility criteria have been satisfied by the grantee.

In cases where grant agreements are made without conditions to be monitored, liabilities are
recognised on signing of the agreement.

1.9 Cash

Cash includes notes and coins held and any deposits held at call with a bank or financial
institution. Cash is recognised at its nominal amount. Interest is credited to revenue as it accrues.

1.10 Appropriations Receivable
These receivables are recognised at the nominal amounts due.

1.11 Other Financial Assets

Term deposits are recognised at cost.
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1.12 Other Financial Liabilities

Trade creditors and accruals are recognised at their nominal amounts, being the amounts at
which liabilities will be settled. Liabilities are recognised to the extent that the goods or services
have been received and irrespective of having been invoiced.

Interest payable is accrued over time.

1.13 Acquisition of Assets
Assets are recorded at cost on acquisition except as stated below. The cost of acquisition includes
the fair value of assets transferred in exchange and liabilities undertaken.

Assets acquired at no cost or for nominal consideration are initially recognised as assets and
revenues at their fair value at the date of acquisition, unless acquired as a consequence of
restructuring of administrative arrangements. In the latter case, assets are initially recognised
as contributions by owners at the amounts at which they were recognised in the transferor
entity’s accounts immediately prior to restructuring.

1.14 Property (Land, Buildings and Infrastructure), Plant and Equipment

Asset Recognition Threshold

Purchases of property, plant and equipment are recognised initially at cost in the Statement

of Financial Position, except for purchases costing less than $1,500 (GST exclusive), which are
expensed in the year of acquisition (other than where they form part of a group of similar items
which are significant in total). The threshold for the recognition of software assets is $2,000
(GST exclusive). The purchase of library material regardless of the amount, other than serials,
are capitalised as part of the National Collection.

Revaluations

Basis

Land, buildings, infrastructure, plant and equipment and collection assets are carried at
valuation being revalued with sufficient frequency so that the carrying amount of each asset
class is not materially different, as at reporting date, from its fair value.

Fair values for each class of assets are determined as shown below.

Asset Class Fair Value Measured at:

Land Highest and best use with recognition of the restrictive zoning within the
Parliamentary Triangle and the inability of the asset to be disposed due to
legislation or Government policy.

Building Depreciated replacement cost recognising that the National Library building
is a special purpose heritage building.

Leasehold Improvements Depreciated replacement cost.

Plant and Equipment Where there is an identifiable recognised market — Current market buying

price and where there is no identifiable recognised market (i.e. specialised
assets) — Depreciated replacement cost.

National Collection Depreciated replacement cost and market buying value.

Under fair value, assets which are surplus to requirements are measured at their net realisable
value. At 30 June 2005 the Library held no surplus assets. (30 June 2004: $0)
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Frequency

Plant and equipment was revalued as at 30 June 2005 and land, buildings and Library
collections were revalued during 2003-04. All land, buildings, infrastructure, plant and
equipment and collection assets will be revalued on a regular basis to ensure that the valuations
remain current.

Due to the physical size of the collection, the valuation exercise involves valuing individual high
value items and sampling of the remaining sub-classes. The sampling methodology used for the
valuation was developed by the Australian Bureau of Statistics.

Assets in each class acquired after the commencement of a revaluation cycle are not captured and
are reported at cost until the asset class is subject to a revaluation. Other than these assets all
land, buildings, infrastructure, plant and equipment and collection assets are carried at fair value.

Conduct

All valuations are conducted by an independent qualified valuer.

Depreciation and Amortisation

Depreciable property, plant and equipment is written-off to their estimated residual values
over their estimated useful lives to the Library, using in all cases the straight-line method of
depreciation. Leasehold improvements are amortised on a straight-line basis over the lesser of
the estimated useful life of the improvements or the unexpired period of the lease.

Depreciation/amortisation rates (useful lives) and methods are reviewed at each balance date and
necessary adjustments are recognised in the current, or current and future reporting periods, as
appropriate. Residual values are re-estimated for a change in prices only when assets are revalued.

Depreciation and amortisation rates applying to each class of depreciable assets are based on
the following useful lives:

Asset Class 2005 2004
Building and building improvements 10 to 200 years 10 to 200 years
Leasehold improvements Lease term Lease term
Plant and equipment 1 to 25 years 1 to 25 years
National collection — general collection 50 years 50 years
National Collection other than general collection 20 to 825 years 20 to 825 years

The aggregate amount of depreciation allocated for each class of asset during the reporting
period is disclosed in Note 5D.

1.15 Impairment of Non-Current Assets

Non-current assets carried at up-to-date fair value are not subject to impairment testing.

Non-current assets at cost and held to generate net cash inflows have been tested for their
recoverable amounts at the reporting date. The test compared the carrying amounts against
the net present value of future net cash inflows. No write-downs to recoverable amount were
required (2003-04: nil).

The non-current assets carried at cost, which are not held to generate net cash inflows, have
been assessed for indications of impairment. Where indications of impairment exist, the asset
is written down to the higher of its net selling price and, if the Library would replace the asset’s

service potential, its depreciated replacement cost. No write downs of this nature were required
(2003-04: nil).
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1.16 Inventories
Inventories held for resale are valued at the lower of cost and net realisable value.

Inventories not held for resale are valued at cost, unless they are no longer required, in which
case they are valued at net realisable value.

Costs incurred in bringing each item of inventory to its present location and condition is
assigned as follows:

o)X raw materials and stores — purchase cost on a first-in-first-out basis; and

X finished goods and work-in-progress — cost of direct materials and labour plus attributable
costs that are capable of being allocated on a reasonable basis.

1.17 Intangibles
The Library’s intangibles comprise purchased software and internally developed software for
internal use. These assets are carried at cost.

Software is amortised on a straight-line basis over its anticipated useful life. The useful lives of
the Library’s software is 2 to 10 years (2003-04: 2 to 10 years).

All software assets were assessed for indications of impairment as at 30 June 2005 and none
were found to be impaired (30 June 2004: nil).

1.18 Taxation
The Library is exempt from all forms of taxation except fringe benefits tax and the goods and
services tax (GST).

Revenues, expenses and assets are recognised net of GST:

o} except where the amount of GST incurred is not recovered from the Australian Taxation
Office; and

) except for receivables and payables.

1.19 Foreign Currency

Transactions denominated in a foreign currency are converted at the rate of exchange at
the date of the transaction. Foreign currency receivables and payables are translated at the
exchange rates current as at the balance date. Associated currency gains or losses are not
material.

1.20 Insurance
The Library has insured for risks through the Australian Government’s insurable risk managed
fund, called ‘Comcover’. Workers compensation is insured through Comcare.

1.21 Restricted Assets
The Library controls the following assets that have restrictions on the manner in which the
assets can be deployed:

o the National Library building and the land upon which it stands, Note 8H refers; and

X moneys held in trust funds which represent donations and bequests, which are subject to
limitations as to the purpose for which they may be applied, Note 21 refers.
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Note 2: Adoption of Australian Equivalents to International Financial Reporting
Standards from 2005-06

The Australian Accounting Standards Board (AASB) has issued replacement Australian
Accounting Standards to apply from 2005-06. The new standards are the Australian
Equivalents to International Financial Reporting Standards (AEIFRS). The new standards
cannot be adopted early. The standards being replaced are to be withdrawn with effect from
2005-06, but continue to apply in the meantime, including reporting periods ending on 30 June
2005.

The purpose of issuing AEIFRS is to enable Australian entities reporting under the Corporations
Act 2001 to be able to more readily access overseas capital markets by preparing their financial
statements according to accounting standards more widely used overseas.

For-profit entities complying fully with the AEIFRS will be able to make explicit and unreserved
statement of compliance with International Financial Reporting Standards (IFRS) as well as a
statement that the financial report has been prepared in accordance with Australian Accounting
Standards.

AEIFRS contain certain additional provisions which will apply to the not-for-profit entities,
including the Library. Some of these provisions are in conflict with IFRSs, and therefore the
Library will only be able to assert that the financial report has been prepared in accordance with
the Australian Accounting Standards.

AAS 29 Financial Reporting by Government Departments will continue to apply under AEIFRS.

Australian Standard AASB 1047 Disclosing the Impact of Adopting Australian Equivalents to
International Financial Reporting Standards requires that the financial report for 2004-05 disclose:

)X an explanation of how the transition to the AEIFRS is being managed;
)0 narrative explanations of the key policy differences arising from the adoption of AEIFRS;

) any known or reliably estimable information about the impacts on the finance reports had it
been prepared using AEIFRS; and

o)X if the impacts of the above are not known or reliably estimable, a statement to that effect.

Where an entity is not able to make a reliable estimate, or where quantitative information is not
known, the entity should update the narrative disclosures of the key differences in accounting
policies that are expected to arise from the adoption of AEIFRS.

The purpose of this Note is to make these disclosures.

Management of the transition to AASB Equivalents to IFRSs

The Library has taken the following steps in preparation towards the implementation of
AEIFRS:

X The Chief Finance Officer is formally responsible for the project and reports regularly to the
Audit Committee on progress against the formal plan approved by the Audit Committee.

o)X The plan requires the following key steps to be undertaken and sets deadlines for their
achievement:

¥ All the major accounting policy differences between current AASB standards and AEIFRS
were identified progressively to 30 June 2004.

X System changes, necessary to be able to report under the AEIFRS, including those
necessary to enable capture of data under both sets of rules for 2004-05 have been
completed. The system changes required for the Library have been minimal.
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¥ The preparation of the transitional balance sheet as at 1 July 2004 including accounting
policy notes under AEIFRS was completed and subsequently audited by 30 April 2005.

‘¥ Preparation of a compliant AEIFRS income statement for the transitional year (2004-05),
a compliant AEIFRS balance sheet as at 30 June 2005 and a statement of changes in equity
prior to 30 September 2005. These reports will be reviewed by external audit and provided
to the Department of Finance and Administration in line with their reporting deadlines.

X' To reduce the risks to successful achievement the Library is ensuring appropriate Library
employees attend relevant training courses; and providing progress reports to the Library’s
Audit Committee.

Major changes in accounting policy

The Library believes that the first financial report prepared under AEIFRS, which will be as at
30 June 2006, will be prepared on the basis that the Library will be a first time adopter under
AASB 1 First-time Adoption of Australian Equivalents to International Financial Reporting Standards.
Changes in accounting policies under AEIFRS are applied retrospectively i.e. as if the new policy
had always applied except in relation to the exemptions available and prohibitions under AASB 1.
This meant that an AEIFRS compliant balance sheet had to be prepared as at 1 July 2004. This
will enable the 2005-06 financial statements to report comparatives under AEIFRS.

A first time adopter of AEIFRS may elect to use exemptions under paragraphs 13 to 25E of
AASB 1. When developing the accounting policies applicable to the preparation of the 1 July
opening balance sheet, no exemptions were applied by the Library.

Changes to major accounting policies are discussed in the following paragraphs.

Management’s review of the quantitative impacts of AEIFRS represents the best estimate of the
impacts of the changes as at the reporting date. The actual effects of the impacts of AEIFRS may
differ from these estimates due to:

) continuing review of the impacts of AEIFRS on the Library’s operations;
o potential amendments to AEIFRS and AEIFRS Interpretations; and

o)X emerging interpretations as to the accepted practice in the application of AEIFRS and the
AEIFRS Interpretations.

Property (Land, Buildings and Infrastructure), Plant and Equipment
It is expected that the 2005-06 Finance Minister’s Orders will continue to require property
plant and equipment assets to be valued at fair value in 2005-06.

Borrowing costs related to qualifying assets are currently capitalised. It is expected that the
Finance Minister’s Orders for 2005-06 will elect to expense all borrowing costs under AEIFRS.
Accordingly, borrowing costs capitalised as at 1 July 2004 are required to be written-off to
accumulated results. As at 30 June 2004 the Library does not hold any qualifying assets with
capitalised borrowing costs.

Intangible assets

The AEIFRS standard on Intangibles does not permit intangibles to be measured at valuation unless
there is an active market for the intangible. The Library does not hold any intangibles (i.e. computer
software) at valuation and therefore there is no requirement to derecognise any intangibles.

Impairment of Non-Current Assets

The Library’s policy on impairment of non-current assets is at note 1.14.

Under AEIFRS these assets will be subject to assessment for impairment and, if there are
indications of impairment, measurement of any impairment (impairment measurement must
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also be done, irrespective of any indications of impairment, for intangible assets not yet
available for use). The impairment test is that the carrying amount of an asset must not exceed
the greater of (a) its fair value less cost to sell and (b) its value in use. ‘Value in use’ is the net
present value of net cash inflows for cash generating assets of the Library and depreciated
replacement cost for other assets which would be replaced if the Library were deprived of them.

The most significant changes are that, for the Library’s for-profit assets (which are immaterial
in value), the recoverable amount is only generally to be measured where there is an indication
of impairment. Previously all assets’ recoverable amount was tested.

However, an impairment assessment of the Library’s intangible assets indicated that no
adjustment will be required.

Decommissioning, Restoration and Make-good

When assessing accommodation leases for the preparation of the opening balance sheet, no
obligations under the leases for make-good were identified. In relation to non-financial assets
there are no obligations for decommissioning, restoration or make good requirements.

Inventory
The Library recognised inventory not held for sale at cost, except where no longer required, in
which case net realisable value is applied.

The new AEIFRS Inventory standard will require inventory held for distribution for no consideration
or at a nominal amount to be carried at the lower of cost or current replacement cost.

As a consequence of the new AEIFRS Inventory standard the Library will not be required to
make any adjustments to inventory valuations.

Employee Benefits
The provision for long service leave is measured at the present value of estimated future cash
outflows using market yields as at the reporting date on national government bonds.

AEIFRS also require that annual leave that is not expected to be taken within 12 months of
balance date is to be discounted. After assessing past experience with annual leave expenditure
an adjustment of $64,000 will be made for non-current annual leave. This has the effect of
reducing the Annual Leave Provision and increasing accumulated results by the same amount.

Leased Assets

The new AEIFRS Leased Assets standard requires that where an asset is required by the means
of a finance lease, the asset is to be capitalised at the present value of the minimum lease
payments at the inception of the lease rather than the existing requirement to capitalise the
present value of the minium lease payments from the beginning of the lease term. This change
would have the effect of increasing Lease Liabilities by $2,000 and reducing accumulated results
by the same amount.

Financial Instruments

AEIFRS include an option for entities not to restate comparative information in respect of
financial instruments in the first AEIFRS report. It is expected that the Finance Minister’s
Orders will require entities to use this option. Therefore, the amounts for financial instruments
presented in the Library’s financial statements are not expected to change as a result of the
adoption of AEIFRS.

The Library will be required by AEIFRS to restate the carrying amount of financial instruments
at 1 July 2005 to align with the accounting policies required by AEIFRS. It is expected that the
carrying amount of most financial instruments held by the Library will be unaffected by this
requirement.
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In summary, the impact on the Statement of Financial Position for both the Consolidated and

NLA is as follows:

o)l Lease liabilities are to increase by $2,000 as a result of the AEIFRS requirement to capitalise
the leased asset at the present value of the minimum lease payments at the inception of the

lease rather than from the beginning of the lease term.

X Non-Current Annual Leave Provision is to be reduced by $64,000 as a result of the AEIFRS
requirement to discount annual leave that is not expected to be taken within 12 months of

the balance date; and

ol The net effect of the above of $62,000 will be adjusted against accumulated results.

In terms of operating results, it is not expected, at this time that they will be materially affected

by the application of the AEIFRSs.

Note 3: Economic Dependency

The Library was established by section 5 of the National Library Australia Act 1960 and is

controlled by the Commonwealth of Australia.

The Library is dependent on appropriations from the Parliament of the Commonwealth for its
continued existence and ability to carry out its normal activities.

Note 4: Operating Revenues

Note 4A — Revenues from Government

Appropriations — for outputs

Resources received free of charge
Total revenues from government

Note 4B — Sales of Goods and Services

Goods
Services

Total sales of goods and services

Provision of goods to:
Related entities
External entities
Total sales of goods

Rendering of services to:
Related entities

External entities

Total rendering of services

Costs of sales of goods

Note 4C — Interest Revenue
Deposits

Consolidated NLA
2005 2004 2005 2004
$'000 $000 $'000 $000
57,932 49,922 57,932 49,922
4 103 4 103
57,936 50,025 57,936 50,025
948 939 929 908
6,987 6,089 6,987 6,089
1,935 7,028 1916 6,997
6 28 6 28
942 911 923 880
948 939 929 908
1,000 626 1,000 626
5,987 5,463 5,987 5,463
6,987 6,089 6,987 6,089
594 596 570 542
958 648 869 574
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Note 4D — Revenue from Sales of Assets
Infrastructure, plant and equipment:
Proceeds from disposal

Net book value of assets disposed
Write-offs

Net gain (loss) from disposal of assets
Infrastructure, plant and equipment

Note 4E — Royalties
Database royalties
Non-Database royalties
Total royalties

Note 4F — Contributions

Resources received free of charge from sources other than
government

Note 4G — Other Revenue

Grants and other non-reciprocal payments by other entities
Assets valued for the first time

Other Revenue

Total other revenue

Note 5: Operating Expenses

Note 5A — Employee Expenses
Wages and salaries
Superannuation

Leave and other entitlements
Separation and redundancies
Other employee benefits

Total employee benefits expenses
Workers compensation premiums
Total employee expenses

Note 5B — Supplier Expenses
Provision of goods — related entities
Provision of goods — external entities
Rendering of services — related entities
Rendering services — external entities
Operating lease rentals

Total supplier expenses

82K

Consolidated NLA
2005 2004 2005 2004
$°000 $'000 $'000 $'000
17 - 11 -
(152) (5 (152) (5)
(1 (1) (M (1)
(136) (6) (136) (6)
332 322 335 322
13 10 - 2
345 332 335 324
2,230 2,441 2,230 2,441
383 202 383 202
- 1,535 - -
396 295 152 62
119 2,032 535 264
22,100 21,556 22,100 21,556
4,394 4,396 4,394 4,396
3,095 2,701 3,095 2,701
131 118 131 118
143 170 143 170
29,863 28,941 29,863 28,941
360 373 360 373
30,223 29,314 30,223 29,314
4,084 4,101 4,059 4,039
2,125 2,096 2,125 2,096
10,028 9,833 9,950 9,784
921 1,039 927 1,039
11,164 17,069 17,061 16,958
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Consolidated NLA

2005 2004 2005 2004
$'000 $000 $'000 $000

Note 5C — Grant Expenses

The Library makes grants to support Australian community organisations to preserve significant
documentary heritage collections. Grants to individuals are provided to scholars and writers
to work on materials held in the National Collection.

Private Sector — Non-profit institutions 213 209 187 209
Private Sector — Individuals 19 58 66 48
Total grant expenses 292 267 253 257

Note 5D — Depreciation and Amortisation
Depreciation

Other infrastructure, plant and equipment 1,971 1,811 1,971 1,811
Cultural and heritage assets 12,238 12,099 12,238 12,099
Building 3,029 2,695 3,029 2,695
Total Depreciation 17,244 16,605 17,244 16,605
Amortisation

Amortisation of leasehold improvements 10 10 10 10
Amortisation of assets held under finance leases 104 39 104 39
Intangibles — Computer software 1,074 943 1,074 943
Total Amortisation 1,188 992 1,188 992
Total depreciation and amortisation expenses 18,432 17,597 18,432 17,597

Note 5E — Write-Down and Impairment of Assets

Inventory 155 159 129 145
Bad and doubtful debts expense — Receivables for

goods and services 6 8 6 8
Prepaid supplier expense — subscriptions - 37 - 37
Total write-down of assets 161 204 135 190

Note 5F — Other
Fringe Benefit Tax (Non-remuneration) 80 19 80 19

Note 6: Borrowing Cost Expense

Leases 45 19 45 19
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Consolidated NLA
2005 2004 2005 2004
$°000 $'000 $'000 $'000
Note 7: Financial assets
Note 7A — Receivables
Goods and services 638 400 638 400
Less: Allowance for doubtful debts (30) (26) (30) (26)
608 374 608 374
Interest receivable 29 63 25 46
GST receivable 309 313 303 313
Total receivables (net) 946 750 936 733
All receivables are current assets
Receivables (gross) are aged as follows:
Not overdue 865 509 855 492
Overdue by
Less than 30 days 89 135 89 135
30 to 60 days 20 127 20 127
61 to 90 days 1 3 1 3
More than 90 days 1 2 1 2
11 267 11 267
Total receivables (gross) 976 776 966 759
The provision for doubtful debts is aged as follows:
Current - - - -
Overdue by
Less than 30 days 8 - 8 -
30 to 60 days 20 21 20 21
61 to 90 days 1 3 1 3
More than 90 days 1 2 1 2
Total provision for doubtful debts 30 26 30 26

Receivables for Goods and Services
Credit terms are net 30 days (2003-04: 30 days).

Accrued Interest

The interest rates range from 5.73% to 5.82% (2003-04: from 5.5% to 5.58%) and the frequency

of payments is between monthly to quarterly depending on the account.

Note 7B — Investments
Fixed Term Deposit with Bank

1,430
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Note 8: Non-financial Assets

Note 8A — Land and Building
Land — at 2004 valuation (fair value)
Total land

Building — at 2004 valuation (fair value)
Accumulated depreciation
Total building

Building improvements — at cost
Accumulated depreciation

Building improvements — work in progress — at cost
Total building improvements

Leasehold improvements — at 2004 valuation (fair value)

Accumulated amortisation
Total leasehold improvements

Total building and building improvements
Total land and building (non-current)
Note 8B — Plant and Equipment

Plant and equipment — leased assets

Accumulated amortisation

Plant and equipment — at cost
Accumulated depreciation

Plant and equipment — at 2003 valuation (fair value)
Accumulated depreciation

Plant and equipment — at 2005 valuation (fair value)
Accumulated depreciation

Total Plant and Equipment (non-current)
Note 8C — Heritage and Cultural Asset

National Collection — at 2004 valuation (fair value)
Accumulated depreciation

National Collection — at cost
Accumulated depreciation

Total Heritage and Cultural Asset (non-current)
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Consolidated NLA
2005 2004 2005 2004
$°000 $000 $'000 $'000
8,750 8,750 8,750 8,750
8,750 8,750 8,750 8,750
141,250 141,250 141,250 141,250
(3,002) - (3,002) -
138,248 141,250 138,248 141,250
2,378 - 2,378 -
(27) - (27) -
2,351 - 2,351 -
1,135 517 1,135 517
3,486 517 3,486 517
65 65 65 65
(10) - (10) -
55 65 55 65
141,789 141,832 141,789 141,832
150,539 150,582 150,539 150,582
418 418 418 418
(143) (39) (143) (39)
215 379 215 379
- 3,680 - 3,680
- (716) - (716)
- 2,964 - 2,964
- 9,646 - 9,646
- (2,749) - (2,749)
- 6,897 - 6,897
8,753 - 8,753 -
8,753 - 8,753 -
9,028 10,240 9,028 10,240
1,567,235 1,567,235 1,567,235 1,567,235
(24,086) (12,043) (24,086) (12,043)
1,543,149 1,555,192 1,543,149 1,555,192
14,597 6,827 14,597 6,827
(251) (55) (251) (55)
14,346 6,772 14,346 6,772
1,557,495 1,561,964 1,557,495 1,561,964
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All revaluations are independent and are conducted in accordance with the revaluation policy
stated at Note 1. In 2004-05, the revaluations were conducted by independent valuers, from the
Australian Valuation Office.

Consolidated NLA

2005 2004 2005 2004
$'000 $'000 $000 $000

Movement in the Asset Revaluation Reserve
Increment for land - 2,000 - 2,000
Increment for buildings - 15,140 - 15,140
Increment for leasehold improvements - 2 - 2
Increment for collections - 44,992 - 44,992
- 62,134 - 62,134
Decrement for plant and equipment 652 - 652 -
652 - 652 -

Note 8D — Analysis of property, plant and equipment and intangibles
(Consolidated only, as this is the same as the parent entity)

Table A — Reconciliation of the opening and closing balances of property, plant and equipment and intangibles
Land Buildings Other Heritage =~ Computer

infrastructure, and Software
plant and Cultural

equipment
$°000 $'000 $°000

As at 1 July 2004

Gross Book Value 8,750 141,832 13,744 1,574,063 9,284 1,747,673
Accumulated depreciation / amortisation n/a - (3,504) (12,099) (5,437) (21,040)
Opening Net Book Value 8,750 141,832 10,240 1,561,964 3,847 1,726,633
Additions:

by purchase and at no cost - 2,996 1,708 7,769 2,466 14,939
by finance lease - - - - - -
Net revaluation decrement - - (652) - - (652)
Depreciation / amortisation expense - (3,039) (2,115) (12,238) (1,074) (18,466)
Recoverable Amount write-downs - - - - - -
Disposals:

other disposals - - (153) - - (153)
As at 30 June 2005

Gross Book Value 8,750 144,828 9,171 1,581,832 11,750 1,756,331
Accumulated depreciation / amortisation - (3,039) (143) (24,337) (6,511) (34,030)
Closing Net Book Value 8,750 141,789 9,028 1,557,495 5239 1,722,301
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Table B— Summary of balances of assets at valuation

Buildings

ANNUAL REPORT Zaof—laoj

Other
infrastructure,
plant and
equipment

Heritage = Computer
and Software

As at 30 June 2005

Gross Value 8,750
Accumulated depreciation/amortisation n/a
Closing Net Book Value 8,750

As at 30 June 2004

Gross Value 8,750
Accumulated depreciation/amortisation n/a
Closing Net Book Value 8,750

Table C — Assets held under finance lease

141,315
(3,012)
138,303

141,315

141,315

Buildings

$'000

8,753

8,753

9,646
(2,749)
6,897

Other
infrastructure,
plant and
equipment

$'000

Cultural
$'000 $000

1,567,235 — 1,726,053

(24,086) - (27,098)
1,543,149 - 1,698,955
1,567,235 — 1,726,946

(12,043) - (14,792
1,555,192 - 1,112,154

Heritage =~ Computer
and NEN]
Cultural

$000

As at 30 June 2005

Gross Value -
Accumulated depreciation/amortisation -
Closing Net Book Value -

As at 30 June 2004

Gross Value -
Accumulated depreciation/amortisation -
Closing Net Book Value -

Table D- Summary of assets under construction

Buildings

418
(143)
275

418
(39)
318

Other
infrastructure,
plant and
equipment

- - 418
- - (143)
- - 215

- - 418
- - (39)
- - 319

Heritage =~ Computer
and Software
Cultural

Gross Value at 30 June 2005 -

Gross Value at 30 June 2004 -

1,135

517

$'000

$000

- 1,975 3,110

- 949 1,466
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Note 8E — Inventories

Inventories held for sale (at cost)

Inventories held for sale (at realisable value)
Work in progress (at cost)

Inventories held for sale

Work in progress not for sale (at cost)
Inventories not held for sale (at cost)

Total inventories

Inventories are categorised as follows:
Current
Non-current

Note 8F — Intangibles

Computer software — internally developed
Computer software — purchased
Accumulated amortisation

Computer software — internally developed — in progress

Total intangibles

Note 8G — Other Non-financial Assets
Prepayments

Note 8H — Special Categories of Assets

Consolidated NLA
2005 2004 2005 2004
$°000 $'000 $'000 $'000
123 610 619 499
284 285 181 251
180 165 166 108
1,181 1,060 966 858
14 10 14 10
93 63 3 63
1,294 1,133 1,073 931
604 508 537 431
690 625 536 500
1,294 1,133 1,073 931
1,029 439 1,029 439
8,746 7,896 8,746 7,896
(6,511) (5,437) (6,511) (5,437)
3,264 2,898 3,264 2,898
1,975 949 1,975 949
5,239 3,847 5,239 3,847
1,468 1,477 1,468 1,477

The National Library building and the land upon which it stands are categorised as restricted
assets in accordance with the Finance Minister’s Orders made under the Commonwealth
Authorities and Companies Act 1997. Restricted assets include those assets, which cannot be
redeployed or disposed because of legal or government policy constraints. Specifically, the
Library does not have the power to dispose of either the Library building or land upon which it

stands. The value of the building and land is fully disclosed in Note 8A.

Note 9: Interest Bearing Liabilities

Note 9 — Leases

Finance lease commitments payable:
Within one year
In one to five years
In more than five years

Minimum lease payments

Deduct: future finance charges

Total lease liability

Lease liability is categorised as follows:
Current
Non-current

Total lease liability

8 8%

125 125 125 125
234 361 234 361
359 486 359 486
(58) (103) (38) (103)
301 383 301 383
118 118 118 118
183 265 183 265
301 383 301 383




Finance leases exist in relation to photocopiers and facsimile machines. The leases are non-
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cancellable and for a fix term of four years commencing February 2004. The Library does not

guarantee the residual value of these leased assets and there are no contingent rentals. The

interest rate implicit in the lease is 13.0% (2003-04: 13.0%).

Note 10: Provisions

Note 10 — Employee Provisions

Salaries and wages

Leave

Superannuation

Separation and redundancies

Aggregate employee entitlement liability and related costs

Employee provisions are categorised as follows:
Current
Non-current

Note 11: Payables

Note 11A — Supplier Payahles
Trade creditors

Operating lease rentals

Total supplier payables

All supplier payables are current.

Trade Creditors
Settlement is usually made net 30 days.

Note 11B — Grant Payahles
Individuals — Harold White Fellows

All grants payables are current.

Consolidated NLA
2005 2004 2005 2004
$'000 $000 $'000 $000
462 221 462 227
9,815 9,349 9,815 9,349
36 - 36 -
1Al - 1Al -
10,384 9,576 10,384 9,576
3,557 3,947 3,557 3,947
6,827 5,629 6,827 5,629
10,384 9,576 10,384 9,576
3,223 3,063 3,218 3,035
- 3 - 3
3,223 3,066 3,218 3,038
28 12 28 12

This liability is recognised because grant recipients have met the conditions of the grants, but

are yet to be paid.

Note 11C — Other Payahles
Non trade creditors

Prepaid income

Interest payable

Total other payables

All other payables are current.

- 18 - 18
105 105 105 105
2 2 2 2
107 125 107 125
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Note 13: Cash Flow Reconciliation

Note 13A — Reconciliation of operating result to net
cash provided from operating activities:

Operating surplus / (deficit) from ordinary activities
Non-cash items

Depreciation and amortisation

Loss/(Gain) on disposal of non current assets

Resources received free of charge

Notional expenditure

Assets recognised for the first time

Changes in Assets and Liabilities

(Increase) / decrease in receivables and accrued revenue
(Increase) / decrease in other assets

Increase / (decrease) in grant payables

Increase / (decrease) in other payables

Increase / (decrease) in suppliers payables

Increase / (decrease) in employee provisions

Net cash from / (used by) by operating activities

Note 13B — Reconciliation of cash
Cash balance comprises:
Cash at bank and on hand
Deposits at call
Term deposit (Short-term)
Total cash

Balance of cash as at 30 June shown in the
Statement of Cash Flows

Cash

Temporary surplus funds, mainly from the monthly draw-downs, are placed on call with a

Consolidated NLA
2005 2004 2005 2004
$°000 $'000 $'000 $'000
3,650 (1,989) 3,456 (3,735)
18,432 17,597 18,432 17,597
136 5 136 5
(2,234) (2,544) (2,234) (2,544)
918 966 918 966
- (1,373) - -
(179) 496 (186) 513
(152) (258) (133) (55)
16 - 16 -
(18) 1,246 (18) 1,217
157 (2,222) 180 (2,222)
808 (829) 808 (829)
21,534 11,095 21,375 10,913
11,557 1,512 11,273 1,346
- 12,618 - 11,229
14,340 1,389 14,340 1,389
25,891 15,519 25,613 13,964
25,897 15,519 25,613 13,964

financial institution or in fixed term interest deposits. Where the term of a fixed term deposit

is greater than 90 days the deposit is classified as an investment, rather than cash. For deposits
at call interest is earned on the daily balance at the prevailing daily rate for money on call and is
paid on the last day of the month. For fixed term interest bearing deposits interest is earned on

the capital amount at an agreed fixed interest rate and paid on maturity.

Note 13C — Non-Cash Financing and Investing Activities

Leased assets
National Collection material received free of charge
Total Non-Cash Financing and Investing

Note 14: Contingent Liabilities and Assets

Unquantifiable Contingencies

- 418 - 418
1,343 1,605 1,343 1,605
1,343 2,023 1,343 2,023

As at 30 June 2005, the Library had received a claim for loss and damage from an unsuccessful
tenderer. The Library will deny liability and will defend the claim. The quantum of the claim is
not specified in the pleadings and the Library does not expect to be found liable on the claim.
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Note 15: Compensation and Debt Relief in Certain Circumstances

The National Library has not made (2003-04: Nil) or provided for any provisions in relation

to compensation and debt relief, including either act of grace payments; waivers of debt owed
to the Library; payments made under the Compensation for Detriment caused by Defective
Administration; payments approved under ex-gratia programs or payments made under special
circumstances relating to APS employment pursuant to section 73 of the Public Service Act 1999.

Note 16: Remuneration of Council members

2005 2004
The number of Council members whose total remuneration
was within the following bands are as follows:
$Nil — $9,999 5 3
$10,000 - $19,999 1 7
$20,000 — $29,999 1 1
Total number of Council members 13 11

$ $

Aggregate amount of superannuation payments in connection with the
retirement of Council members - -
Other remuneration received or due and receivable by the Council
members of the Library 110,767 107,394
Total remuneration received or due and receivable by the Council
members of the Library 110,767 107,394

Parliamentary members of Council do not receive any remuneration from the Library for their
service on Council.

The above disclosure excludes the Director-General, who is an executive member of the Council and
whose remuneration is disclosed in Note 18. These payments are determined by the Remuneration
Tribunal and paid in accordance with Sections 13 and 17A of the National Library Act 1960.

Note 17: Related Party Disclosures

National Library Council

Members of the Council during the year were:

J. Gobbo (Chairman)

A.D. Robson (Deputy Chair to 21 February 2005)

F. Ryan (Acting Deputy Chair from 22 February 2005)
S. Bambrick

G. Brandis

M. Ferguson

J. Hay

B. Long

I. McCalman

W. Pelz

C. Rubenstein

J. Tierney

H. Williams

J. Fullerton (Director-General and Executive member of Council)

The aggregate remuneration of Council members is disclosed in Note 16.
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Transactions with Council members or Council member related entities

No members of the Council have, since the end of the previous financial year received or
become entitled to receive a benefit (other than a benefit included in the aggregate amount

of remuneration received or due and receivable by Council members shown in the financial
statements) by reason of a contract made by the National Library with the Council member or
an entity in which she/he has a substantial financial interest.

Controlled Entities - Library Trust Accounts

The Library provides administrative support services to the Library’s trust accounts during the
year free of charge. The activities funded by the trust accounts support the functions of the
Library.

Note 18: Remuneration of Officers

The aggregate amount of total
remuneration of officers shown above.

The aggregate amount of separation and
redundancy payments during the year to
officers shown above.

$140,000 — $149,999
$150,000 — $159,999
$160,000 — $169,999
$170,000 — $179,999
$180,000 — $189,999
$190,000 — $199,999
$200,000 — $209,999
$210,000 — $219,999
$220,000 — $229,999
$230,000 — $239,999
$240,000 — $249,999
$250,000 — $259,999
$260,000 — $269,999
$290,000 — $299,999

Consolidated NLA

2005 2004 2005 2004
- 2 - 2

1 1 1 1

3 2 3 2

- 1 - 1

1 1 1 1

2 - 2 -

1 - 1 -

- 1 - 1

- 1 - 1

1 - 1 -

9 9 9 9

$ $ $ $
1,732,077 1,631,857 1,132,077 1,631,857

Officer remuneration includes all officers concerned with or taking part in the management
of the economic entity during 2004-05 provided that their remuneration equals to or exceeds

$100,000 and includes the Director-General.
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Note 19: Remuneration of Auditors

Consolidated NLA
2005 2004 2005 2004
Remuneration to the Auditor-General for
auditing the financial statements for the
reporting period. $ $ $ $
The fair value of services provided was: 62,600 48,000 62,600 48,000

In addition, the Auditor-General undertook an audit of preparatory financial information
for the first time adoption of Australian Equivalents to International Financial Reporting
Standards and the fee for this service ($5,000) has been included in the general audit fee.

Note 20: Average Staffing Levels

Consolidated NLA
2005 2004 2005 2004

The average staffing levels for the Library
during the year were: 454 443 454 443

Note 21: Trust Money Controlled by the Library

The Library operates a number of trust funds to account for donations and income from the
application of donated funds. These funds are restricted assets, operate under formal trust
arrangements, funds are only expended in accordance with the terms of trusts, which are for
the purposes of the Library and these moneys are also recognised in the primary financial
statements. The following is a brief comment on each fund currently in operation:

2005 2004
$'000 $'000

(a)fThe Morris West Trust Fund was funded by the author Morris West. The fund is used for the
publication of material owned by the Library.

Balance carried forward from previous year 362 432
Receipts during the year 19 31
Interest received 23 21
Available for payments 404 484
Payments made (75) (122)
Balance carried forward to next year 329 362

(8)The General Trust Fund comprises donations received for general purposes or where no
purpose is specified by the donor.

Balance carried forward from previous year 670 605
Receipts during the year 232 50
Interest received 43 31
Available for payment 945 686
Payments made (85) (16)
Balance carried forward to next year 860 670
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2005 2004
$'000 $'000

(c)XThe Kenneth Baillieu Myer Trust is a bequest from the late Kenneth Baillieu Myer for the

purposes of the Kenneth Myer Annual Oration as held by the Library and for such other
purpose as may be considered appropriate by the Director-General.

Balance carried forward from previous year 69 79
Receipts during the year - -
Interest received 3 4
Available for payment 12 83
Payments made (11) (14)
Balance carried forward to next year 61 69

(0)iThe E.A. & V.I. Crome Trust is a bequest by the late E.A. Crome for the maintenance of and

addition to the E.A. & V.I. Crome collection.

Balance carried forward from previous year 192 190
Receipts during the year - -
Interest received 12 10
Available for payment 204 200
Payments made (24) (8)
Balance carried forward to next year 180 192

(e)XThe Acquisition Trust Fund comprises donations received specifically for the acquisition of

library material.

Balance carried forward from previous year 58 45
Receipts during the year - 11
Interest received 3 2
Available for payment 61 58
Payments made - -
Balance carried forward to next year 61 58

(5)XThe H.S. Williams Trust is a bequest from the late Harold S. Williams for the maintenance

of and addition to the H.S. Williams collection.

Balance carried forward from previous year 195 12
Receipts during the year 100 180
Interest received 14 3
Available for payment 309 195
Payments made (98) -
Balance carried forward to next year 1 195

(c)XThe Dame Mary Gilmore Trust Account is a specific bequest from the late Dame Mary

96X

Gilmore.

Balance carried forward from previous year n 10
Receipts during the year - -
Interest received - 1
Available for payments n 11
Payments made - -
Balance carried forward to next year 1 1
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4 FINANCIAL STATEMENTS

Note 22B — Net Fair Values of Financial Assets and Liabilities

The net fair value of each class of the Library’s financial assets and liabilities equal the carrying
amount for both current and preceding reporting periods.

Financial assets

The net fair values of cash, deposits on call, interest bearing deposits and non-interest-bearing
monetary financial assets approximate their carrying amounts. None of the classes of financial
assets are readily traded on organised markets in standardised form.

Other than for listed financial assets, none of the classes of financial assets are readily traded
on organised markets in standardised form.

Financial liabilities
The net fair value for finance lease liabilities are based on discounted cash flows using current
interest rates for liabilities with similar risk profiles.

The net fair values for trade creditors and grant liabilities, which are short term in nature, are
approximated by their carrying amounts. None of the classes of financial liabilities are readily
traded on organised markets in standardised form.

Note 22C — Credit Risk Exposures

The Library’s maximum exposures to credit risk at reporting date in relation to each class of
recognised financial assets is the carrying amount of those assets as indicated in the Statement
of Assets and Liabilities. The Library has no significant exposures to any concentrations of
credit risk. The Library does not hold collateral or other security and therefore the figures for
credit risk represent the maximum credit risk exposure.
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4 FINANCIAL STATEMENTS

Note 24: Reporting of Outcomes
Note 24A — Outcomes of the Library
The Library is structured to meet one outcome:

Outcome 1: Australians have access, through the National Library of Australia, to a
comprehensive collection of Australian library material and to international documentary
resources.

The Library’s outputs reflect the functions of the Library as defined in the National Library Act
1960 including the maintenance and development of the national collection (Output 1.1); the
provision of information services (Output 1.2); public program activities, such as exhibitions
(Output 1.3); and, the provision of the Kinetica system and other services to support and
facilitate resource sharing within the Library (Output 1.4).

Note 24B — Net Cost of Outcome Delivery (Consolidated)

Outcome 1

2004
$000

Administered expenses - -
Departmental expenses 66,550 64,495 66,550 64,495
Total expenses 66,550 64,495 66,550 64,495

Costs recovered from the provision of goods and services

to the non—Commonwealth government sector

Administered - - - -
Departmental 6,929 6,374 6,929 6,374
Total costs recovered 6,929 6,374 6,929 6,374

Other external revenues

Departmental

Sale of goods and services — to related entities 1,006 654 1,006 654
Interest 958 648 958 648
Sale of assets 17 - 11 -
Royalties 345 332 345 332
Contributions 2,230 2,441 2,230 2441
Other 119 2,032 1719 2,032
Total Departmental 5,335 6,107 5,335 6,107
Total other external revenues 5,335 6,107 5,335 6,107
Net cost/(contribution) of outcome 54,286 52,014 54,286 52,014

The net costs shown include intra-government costs that would be eliminated in calculating the actual Budget
outcome. Refer to Outcome 1 Resource Table on page 13 of this annual report.
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NATIONAL LIBRARY OF AUSTRALIA COUNCIL

Left to right: Mr Brian Long, Ms Helen Williams, Mr Fergus Ryan (Deputy Chairman), Professor Susan Bambrick,
Sir James Gobbo (Chairman), Ms Winnie Pelz, Senator George Brandis, Mr Martin Ferguson, MP,
Ms Jan Fullerton (Director-General), Dr Colin Rubenstein, Professor John Hay

Absent: Professor lain McCalman (inset photo)

MEMBERS OF THE COUNCIL OF THE NATIONAL LIBRARY OF AUSTRALIA CONGRATULATE THE DIRECTOR-GENERAL,
JAN FULLERTON, ON HER AWARD OF OFFICER OF THE ORDER OF AUSTRALIA.



